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U.S. stocks posted positive returns during 02, with most of the 
gains generated during the month of June. The broader 
market, as measured by the Russell 3000 Index, returned 
8.4%. Slowing inflation, optimism around the potential benefits 

of artificial intelligence (Al), and better than expected 
economic news driven by solid consumer spending combined 

to lift the market higher. While growth of the overall economy 
has slowed, a strong labor market with rising wages has 
allowed the economy to avoid a much anticipated recession. 

Shares of larger, technology related companies led the equity 
market. Market leadership was narrow as seven large cap 
companies drove the Core and Growth indices. Market 
performance was bifurcated across the market cap spectrum, 
with Large and Mega Cap stocks materially outperforming. 
Style, sector, and factor leadership largely mimicked Ql. 
Growth continued to dominate Value, and the Growth­
oriented Info Technology, Cons. Discretionary and Comm. 
Service sectors generally led across the market cap spectrum. 
Turning to market factors, companies exposed to Growth and 
Volatility factors (higher beta) posted the best results, while 
Yield and Value factors were laggards. Quality and Momentum 
factors had a mixed impact. 

Key Performance Takeaways 

The London Company Small Cap portfolio returned 2.5% gross 
(2.3% net) during the quarter vs. a 3.2% increase in the Russell 
2000 Value Index. Stock selection was a headwind to relative 

performance, partially offset by positive sector exposure. 

The Small Cap portfolio trailed the Russell 2000 Value in Q2 

and came up short of our long-term 85-90% upside capture 
expectations. The re-emergence of soft-landing optimism led 
to a low quality rally among Small Cap equities. The lack of 
exposure to Growth factors and limited benefit from Quality 
factors were headwinds. 

Top 3 Contributors to Relative Performance 

Matson (MATX) - Shares of MA TX rallied during 02 as the 
company's ocean freight services benefited from stabilizing 
market conditions and freight rates. Transpacific trade 
dynamics may improve as retailers continue to work through 
inventory, while the return of tourism should help support 
demand in its Jones Act markets. MA TX's success since the 
onset of the pandemic has enabled permanent volume 
additions in the China trade lane, a transformed balance sheet, 
and significant share count reduction. MA TX remains 
strategically positioned as a US Jones Act shipping operator 
and its expedited freight service continues to offer an 
attractive value proposition for its customers. 

Past performance should not be taken as a guarantee of future results. 
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Murphy USA (MUSA) - Shares of MUSA rebounded in 02 
reflecting strong operating results and thoughtful capital 
allocation. MUSA's low-price/high-volume strategy has led to 
profitable market share gains in the current environment. In 
May, management announced a new repurchase program 
equivalent to roughly 25% of the company's market cap. 

Vontier (VNT) - VNT continued to rally following strong 
quarterly results and ongoing execution of its portfolio 

transformation strategy. All business segments demonstrated 
positive trends during the quarter as end markets remain 

healthy and supply chain issues ease. Management also 
reiterated their encouraging outlook, as they appear to be 
moving beyond the notable electric vehicle headwinds that 
have weighed on sentiment. We believe VNT's portfolio of 
highly profitable and resilient franchises remain well 
positioned to serve its large customer base with a variety of 
value-added solutions, while capitalizing on emerging trends 
within the mobility market. 

Top 3 Detractors from Relative Performance 

lngevity (NGVT) - NGVT shares underperformed in 02 after 

lowering full year guidance due to a slower than expected 
recovery in China and customer destocking. Additionally, as 
NGVT's key raw material (crude tall oil) is structurally 
undersupplied, investors are questioning whether the 
business's transition to alternative fatty acids at one of their 
three US-based plants will support consistent profitability 
going forward. We believe that NGVT's investment in 
alternative fatty acid capacity will enable the business to enter 
new markets, provide a cost advantage, and will enable 
feedstock selection, which can provide better products for 

customers. In addition, management has an excellent capital 
allocation record and we believe the current valuation of the 
stock is compelling. In our view, NGVT's diverse product mix 
and monopoly position on activated carbon for automobiles 
provide ample downside protection. 

Atlantic Union Bankshares (AUB) - Shares of AUB 
underperformed the broader market in Q2 and YTD reflecting 
banking stress earlier in the year that saw several large banks 
shut down or sold. We continue to believe that AUB's 
footprint in a strong Virginia market will allow them to 
outperform over the long term. The stock also offers an 
attractive and growing dividend. 

CTS Corp. (CTS) - CTS underperformed the broader market 
during 02 after it reported a cautious outlook reflecting 

softness in the industrial market from inventory destocking 
and a longer recovery in auto sales. On a positive note, 
revenue accelerated sequentially and new business wins in 
non-transport end markets are improving. CTS has 
successfully moved up the value chain as it provides solutions 
for highly engineered, differentiated products. CTS continues 
to return 20-40% of cash to shareholders through its buyback 
program. We remain attracted to CTS's market share position 
in niche markets and management's self-help initiatives. 
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